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Get the power of value
GET THE RETURNS YOU DESERVE



Our most recent three portfolios – Portfolio-13 (Feb 2023), Portfolio-14 (Oct
2023) and Portfolio-15 (May 2024) have delivered an average annual return of
18.8% versus the S&P/ASX All Ords return of 7.0%. 

The combination of stock picking and patient capital is the key to making returns
that will make a difference to your life. What investing can do is remove those
worries and you do this by being in control. Only you know your risk preference.

There is no better illustration than our dividend portfolios, the latest iteration
being in this issue.

Richard Hemming
Founder and head of investments

 

Our Small Cap Dividend Portfolios each contain 10-12 stocks. 
We release two fresh portfolios a year. There’s a reason our dividend portfolios consistently
generate double-digit returns – they’re populated by quality profit-making companies. 

DIVIDEND PORTFOLIO

Releasing Dividend Portfolio #16

Special Report

We show you how to follow our lead in this repeatable outperforming investment strategy.

Beating the Index Again: UTRR Portfolio returns vs ASX All Ords

 
Access our full dashboard of ASX research

Follow our Full Investment Pathway

SAVE $205: EOFY TODAY

*To 11 June 2025
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Portfolio Returns

 ASX Small Caps to Accelerate Your Portfolio  to get the returns you deserve

18.8% Average returns

This is repeatable outperforming investment strategy
We have done it 15 times! 

Stockpicking vs bank deposit vs ETFs

Your money
deserves
more than a
bank deposit

*S&P/ASX All Ords Index to 11 June 2025
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Dividend
Portfolio

12 of our favourite Small Cap Dividend Payers, with
an average yield of 5.3% plus franking credits.

#16
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Dividend
Portfolio

12 of our favourite Small Cap Dividend Payers, with
an average yield of 5.3% plus franking credits.

#16

Important: Please note all data and
recommendations correct on 18 June 2025

 ASX Small Caps to Accelerate Your Portfolio  to get the returns you deserve Small Caps ··
·· 7



8 Dividend Tips

3 Diversfication is the great protector
The key is to have enough stocks to absorb your losers and come out well ahead. We have
worked out that with only 12 stocks, you can build a portfolio that is almost as diversified
than the domestic market benchmark index (S&P/ASX 200) and is able to
absorb some poor performers and we have evidence that this approach can deliver an
average annual return of 20% plus.

Financials are over 40% of the benchmark index, while in our past three portfolios, their
weighting is less than half of that at 25%.

Moreover, the sectors are wide – financials, manufacturing, contracting, retail, services,
media, mining services, gold, construction– and no one sector is over-represented.

8 tips for managing your portfolio

1 Winners have outweighed the losers both by quantum and by number. Remember, winners
are unlimited, while losses are limited to the amount you invest.

Winners outweigh losers

2
Dividend Protection

Elders (ELD) 5.6% fully franked dividend ield  and 
Helloworld Travel (HLO) 5.02% fully franked dividend yield 
are among our Best Buys RIGHT NOW. 
All these companies have relatively healthy balance sheets and are cash flow positive.
They should live to fight another day.

Bonus! Two dividend paying best stocks to buy June 2025!
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Over the nine years we’ve been running these portfolios, the stock performance has been
consistent. Dividend-producing small caps purchased at value prices do not need to be sold
as often as stocks that rely on momentum. In fact, for most of these stocks, their
performance improves over time as they achieve superior operating leverage, where sales
grow off a largely fixed cost base.

8 Dividend Tips

Keep turnover low

4 Go for growth! Stocks double!
Small Caps benefit from operating leverage and dividends reduce your risk. You are investing
in Small Caps on the basis of growth at value prices. While this does not always happen, the
potential is there and dividends de-risk your investment. 

The biggest returns have come from better-than-expected earnings. The financial services
group Count (CUP) and the contractors Southern Cross Electrical (SXE) and 
SRG Global (SRG) have more than doubled.

5

 
Access our full dashboard of ASX research

Follow our Full Investment Pathway

But there is also consistent growth, which is enhanced by dividends. The market is rewarding
consistency and dividends deliver on that because these companies are profitable. Less than
30% or 11 of the 35 companies in the three dividend portfolios lost ground.
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Under the Radar Report has consistently demonstrated that patience can deliver great
results as long as you continue to pay attention to individual company prospects. The three
portfolios showcased here highlight the benefits of stock picking. Put another way, not
simply buying the index.

The most important determinant of your returns from any investment is the price you pay.
Our returns will always be better if we have paid a lower price. Investors must be careful to
be patient; let prices come to us, and like London buses, there is always another stock
around the corner.

8 Dividend Tips

Buy Cheap Be Patient

7 Secret benefits: Reinvesting dividends
Reinvesting dividends is one strategy, but income also provides cash for new investments.
We guide you in both. Averaging down is a technique to increase your exposure to stocks
where the fundamentals are robust, but sentiment has turned against particular
unfashionable situations. This is something that takes experience and analysis.

8

6 A strong balance sheet is essential
Fundamentals are more important than ever – which means a strong balance sheet and
positive cash flow. Weak balance sheets are even more important to avoid, as banks hesitate
about refinancing without injecting more equity.

WARNING: This publication is general information only, which means it does not take into account your investment
objectives, financial situation or needs. You should therefore consider whether a particular recommendation is appropriate
for your needs before acting on it, and we recommend seeking advice from a financial adviser or stockbroker before making
a decision. 
DISCLAIMER: This publication has been prepared from a wide variety of sources, which Under the Radar Report Pty Ltd
(UTRR), to the best of its knowledge and belief, considers accurate. You should make your own enquiries about the
investments and we strongly suggest you seek advice before acting upon any recommendation. All information displayed in
this publication is subject to change without notice. UTRR does not give any representation or warranty regarding the quality,
accuracy, completeness or merchantability of the information or that it is fit for any purpose. The content in this publication
has been published for information purposes only and any use of or reliance on the information in this publication is entirely
at your own risk. To the maximum extent permitted by law, UTRR will not be liable to any party in contract, tort (including for
negligence) or otherwise for any loss or damage arising either directly or indirectly as a result of any act or omission in
reliance on, use of or inability to use any information displayed in this publication. Where liability cannot be excluded by law
then, to the extent permissible by law, liability is limited to the resupply of the information or the reasonable cost of having
the information resupplied. No part of this publication may be reproduced in any manner, and no further dissemination of this
publication is permitted without the express written permission of Under the Radar Pty Ltd.
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