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Nuclear stocks have been volatile but the quality producers are profitable and well funded.

Short-term fluctuation can provide opportunities to buy into these stocks, which we have

shown can deliver big returns. The long-term trend is positive, which gives us confidence,

alongside strong balance sheets.
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WE’RE IN THE BLACK; HANG IN THERE!

The uranium market has remained volatile since our

uranium deep dive, issue 645, in early April. Spot prices

rallied from US$64/lb to a high above US$79/lb, before

dropping to US$71/lb over the last couple of weeks.

Our preferred uranium exposures have all been hit by the

selloff in recent weeks based on reports of increased

production from several countries, including Canada,

Uzbekistan, Niger and Kazakhstan.

Kazakhstan carries the most weight out of the producers,

supplying over a third of global demand.

FUNDAMENTALS IMPROVING

Despite the short-term volatility, the demand profile for

uranium looks robust. The main demand driver is based on

nuclear reactors in operation and the longer-term view

includes reactors under construction.

What we like is that this is a stable profile, reactors will not

be turned off and on depending on the current uranium

price. Supply has a few more risks, including development,

operational, geopolitical and supply chain.

One pending geopolitical development is the prospect in

October of US tariffs after a report assessing risk and

recommending actions to reduce US reliance on foreign

sources for processed critical minerals, including uranium.

QUALITY PRODUCERS REMAIN THE BEST OPTION

Producers like Paladin Energy (PDN) & Boss Energy

(BOE) are vulnerable to up and down swings of the

uranium market. But it was encouraging that prices didn’t

fall below US$60/lb, and realised prices paid to PDN &

BOE from power utilities are above the spot price.

This is in line with the general view that there is currently a

shortfall in supply, contracting prices will be above market

and contracting volumes are expected to increase through

the year 2025.

Add the chance of further supply constraints and

operational disruptions and we see more upside than

downside to having uranium in the portfolio.

Published by Under the Radar Report Ltd

655A Darling Street, Rozelle NSW 2039

Telephone 1300 100 343 Email radar@undertheradarreport.com.au

Head of Investments Richard Hemming, Publisher Caroline Mark

ABN: 65147404662 AFSL: 409518

Website www.undertheradarreport.com.au


